INTERNAIL. REVENUE SERVICE DEPARTNESNT OF THE TREASURY
DISTRICT DIRECTOR :
P. O. BOX 2508
CINCINNATI, OH 45201
Employer Identification Number:

Date: y 31-1660877
SEP 23 1888 DLXN:
17053217003049
AFRICAN LEADERSHIP AND Contac¢t Person:
RECONCILIATION MINISTRIES OF TEXAS DONBLD G HERRING ID# 31171
INC Contact Telephone Numbex:
¢/0 DANIEL A CUNNINGHAM {877) 829-5500

6 W FRENCH AVE S7TE 201
TEMPLE, TX 76501
Accounting Period BEnding:
December 31
Foundation Status Clagsification:
509(a) (1}
Advance Ruling Period Beging:
November 31, 1998
Advance Ruling Period Znds:
December 31, 2002
Addendum Applies:
No

Dear Rpplicant:

Based on information you supplied, and assuming your operations will be as
stated in your application for recognition of exemption, we have determined you
are exempt from federal income tax under section 501(a) of the Internal Revenue
Code as an organization descxibed in section 501 (c) (3).

) Because you are a newly created organization, we are not now making a
final determination of your foundation status under sectio.. 5$09(a) of the Code.
However, we have determined that you can reasonably expect to be a publicly
supported organization described in sections 502(a) (1) and 170{b) (1) (B) (vi).

‘Accordingly, during an advance ruling period v will be treated as a
pub};cly sgpported organization, and not ag a private foundation. This advance
ruling period beg.as and ends on the dates shown above.

Within 90 dayvs after the end of your advance ruling period, you must
send us the information needed to determine whether you have met the require-
ments of the applicable support test during the advance ruling period. If you
establish that you have been a publicly supported organization, we will classi-
£y you as a section 509{a) (1) or 50%(a) {2) organization as long as you continue
to me2et the requirements of the applicable support test. 7~€ you do not meet
the public support requirements during the advance ruling geriod, we will
ciassify you as a private foundation for future pericds. Also, if we classify
you as a private foundation, we will treat you as a private foundation from
your beginning datz for purposes of section 507(d) and 4540.

Grantors and contributors may rely on our determination that you are not a
private foundatior -til 9¢ izys after the end of your advance ruling period.
1f you send us th. mires -nformation within the 90 days, grantors and
contributors may o inue to rely on the advance determination until we make
a final der-rminati .1 of your foundation status.
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AFRICAN LEADERSHIP AND

If we publish a notice in the Internal Revehue Bullet%n stating that we
will no longer treat you as a publicly supperted organization, grantors and
contributors may not rely on this determination after the date we publish the
notice. In addition, if you lose your status as a publicly suypported organi-
zation, and a grantor Or Contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status,‘that person
may not rely on this determination from the date of the act or ?allure to act.
Blso, if a grantor ox contributor learned that we had given notxce-thaF you
would be removed from classification as a publicly supported organization, then

that person may not rely on this determination as of the date he or she
acquired such knowledge.

If you change your sources of support, your purposes, character, Or method
of operation, please let us know so we <an consider the effect of the change on
your exempt status and foundation status. If you amend your organizational
document or bylaws, please send us a copy of the amended document ©or bylaws.
Also. let us know all changes in your name or address.

As of January 1, 1984, you are liable for social security taxes under
the Federal Insurance Contributions Act on amocunts of 3100 or more you pay to
each of your employees during a calendar year. You are not liable for the tax
imposed under the Federal Unemployment Tax Act {FUTA) .

Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Interz. 1 Revenue Code.
However, you are not automatically exempt from other faderal excise taxes. If

you have any questiong about excise, ewployment, or other federal taxes, please
let us know.

Donoxrs may deduct contributions to you as provided in secrion 170 of the
Internal Revenue Code. Beguests, legacies, devises, transfers, or gifts to you
or for vour use are deductible for Federal estate and gift “ax purposes if they
meet the applicable provisions of sectiong 2055, 2106, and 2522 of the Cogde.

Donors may deduct contributions to you only tc the extent.that their
contributions are gifts, with no consideration received. Ticket purchages and
similar payments in conjunction with fundraising events may not necesgarily
qualify as deductrible contributions, depending on the Clrcumstances. Revemue
Ruling 67-246, published in Cumulative Bulletin 1967-2, ¢~ page 104, gives
guidelines regarding when taxpayers may deduct payments for admission to, or
other participation in, fundraising activities for charity.

You are not required to file Form 990, Return of Organization Exempt From
Income Tax, if your gross receipts each year are normally $25,000 or less. If
you receive a Form 990 package in the mail, simply attach the label provided,
check the box in the heading to indicate that your annual Jross receipts are
normaily $25,000 or less, and sign the return. Because you will be treated as
a public charity for return filing purposes during your entire advance ruling
period, you should file Form 990 for each year in your advance ruling period
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that you exceed the $25,000 £iling threshold even if youxr sources of guppor:
do not satisfy the public support test specified in the heading of this letter.

I€ a return is required, it must be filed by the 15tk day of the fifth
month after the end of your annual accounting period. A penalty of $20 a day
is charged when a return is £iled late, unlesgs there is reasonable cause for
the delay. However, the maximum penalty charged cannot exceed $10,000 or
5 percent of your gross receipts for the year, whichever is less. For
organizations with gross receipts exceeding $1,000,000 in any year. the penalty
is 5100 per day per-returh. unless there is reasonable cause for the delay.

The maximum penalty for ‘an organization with gross receipts exceeding
$1,000,000 shall not exceed $50.000. This penalty may alsce ze charged if a

return is not complete. So, please be sure your return is complete befores you
file ic.

You are not required to file federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this tax, you must file an income tax return os Form
930-T. Exempt Organization Buginess Income Tax Return. in wnis letter we are
not determining whether any of your present or proposed activities are unre-
lated trade or business as defined in section 513 of the Code.

The law requires you to make your amnnual return available for public
inspection without ¢haxge for three years after the due date of the returd.
You are also recuired o make available for public inspection 2 copV of your
exemption application; any supperting documents and this exemption letter to
any individual who requeste such documents in person oOr writing. You can
charge only a reasonable fee for reproduction and actual _stage costs for the
copied wmaterials. The law does not require you to provide copies of public
inspection documents that are made widely available, such 3s by posting them
on the Internet (World Wide Web). You may be liable for a penalty of $20 a aay
for each day vou do not make these documents available £cr public inspection
{up to a maximum of %10,000 in the case of an annual returni.

You need an employer identification number =vem if you have 1o employees.
If an employer identification number was not entered op your application, we
will assign a number to you and advise you of it. Dlease use that number on

all returns you file and in all correspondence with the Internal Revenue
Service.

If we said in the heading of this letter that an addendum applies, the
addendum enclosed is an integral part of this letter.

BSecause this letter could help us resolve any guestions about your exempt
status and foundation status, you should keep it in your permanent records.
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o S 2-C Consent Fixing Period of Limitation Upon
Assessment of Tax Under Section 4840 of the

OMB No. 15450056

L e . - Internal Revenue Code To be used with
. Form 1023. Submit

renent of the Tressury mwm
wemal Revenue Servica : (See instructions.) "

Jnder section 8501(c)(4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the
¥panization named below be treated as a publicly supported organization under section 170{b){1){A}V) or
tection 509(a}(2) during an advance ruling period,

African Leadership and Reccnciliation Ministries of Texas, Inc_.]

{Exact fegal name of orpanization 8 shown i OIGaNRING COCUMENY District Director of
intemal Revenue, or
c/o Daniel A. Cunningha: W. Frepch Ave, Temple. TX 76501 and the Co‘:nsfa.m
(Nember, Strea: crty or fown, State, and 2IP code) (Em moyeemm'nsm’a i
Exempt Organizations)

consent and agree that the period for assessing tax (imposed under section 4840 of the Code) for any of the 5~ ~
tax years in the advance ruling period will extend 8 years, 4 months, 2nd 15 days beyond the end of the first tex
year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period

expires, the time for making an assessment will be further-extended by the number of days the assessient is
prohibited, plus 60 days.

Ending date of first tax year _12/31/98
{Month, day. and yoar)

Name of organization (as shown in organizing document) Date

rican Leadi&gup/@ Reconciliation Ministries of Takas. Inc. -’?ll)_‘}[ﬁﬁ

Dfficer or © sign Type or print name and title
Greg Gilkerson
Signature » | Secretaryv/Treasurer

For IRS use ghiy/

Digtrict Director or Assistant Commmmner(EmW% empt QOrganizations) | Date
C. Eshley Bullard ‘9‘-’- ar- SEP 0 g 0
il ' g
o 0 SRR T Broup Managow
By’ f i w i.jv*”'j/.:“..“ P amant i

mpwkmmmmﬁmmwrammmmm
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Chazitable Contributions -

UNDER THE NEW LAW, CHARITIES WILL NEED TO PRO-
VIDE NEW KINDS OF IN FORMATION TQ DONORS. Failure 10
do 5o may result in denial of deductions to donors and the imposition of
penaltics on charities

Legislation signed into law by the President on.August JO, 1993, can-
t2ins a number of significam provisions affecting tax-exempt charitable
organizations described in section 501(c(3) of the Intermal Revenve
Code. These provisions include: (1) new substantiafion requirements far
donors. and (2) new public disciosure requirements for charities (with
potential penalties for failing 1o comply). Addsioaally, charities should
note that donors could be penalized by ioss of the deguction if they fail
to substantiate. THE SUBSTANTIATION AND DISCLOSURE
PROVISIONS APPLY TO CONTRIBUTIONS MADE AFTER
DECEMBER 31. 1993, ;

Charities need 10 familiarize themselves with these tux law changes in

order to bring themselves into compliance, This Publication alens you
1o the new provisions ajfecting tax-exempt.charitable organizations. Set

forth below are brief descriptions of the new 1aw s key provisions. The

?ﬂcmai Revente Service plans to provide further guidance in the ncar
wlare. =

Donor's Substantiation 2 Requirements

Documenting Certain Charitable C vntributions. — Beginning Janu-
ary I, 1994, no deduction will be allowsd under section 170 of the Inter-
nal Revenue Code for any charitable contribution of $250 or more un-
fess the donor has comemporaneous wriven subsianuation from the
charity. In cases where the charity has provided goods or services to the
donor in exchange for making the contribution’, this contemporaneous
written acknowledgement must include 2 good faith cstimate of the
value of such goods or services. Thus, taxpayers may no longer rely
solely on a cancelied check 20 substantiate a cash contrihution of $250
Or More, ‘

The substantiation must be “contemporaneovs.” That is. it must be ob-
tained by the donor no later thay the date the donor actually files a re-
twm for the 1ax year in which the contribution was made. If the retumn is
filed after the due gate or extended due date. then the substantiation
musthave been  obtained by the due date or extended due daie.

The respoasibility for obtaining this substantiation lies with the do-
®07, who must request it from the charity. The charity is not required
10 record or report this information 1o the IRS on behalf of donors.

The legislation provides that substantiation will not be required if, n
accordance with regulations prescribed by the Secretary, the charity
reports dipecily 10 the IRS the information requirted to be provided in the
Writien substantiation. At present, there ase o reguations establishing
procedures for direct seporning by charities to the IRS of charitable con-
tributions made in 1994, Consequently; charities and donors should be
prepared to provide/obtain the descnibed substantiation for 1994 contri-
butions of $250 or more.

There is 00 prescribed format for the wnitten acknowiedgement. For
example. letters, postcards or computcr-penerated forms may be accept-
- The acknowledgement does not have o include the donor's sucial
STCUrity or tax identiGeation nurnber. k mus, however, provide suffi-
cient information to substantiate the amount of the deductible contribu-
tion. The acknowledgement should note the amount of any cash coptri-
bution. However. if the donation is in the form of property, then the
acknowledgement must describe, but need not value, such property.
Valuzation of the donated property js the resp  Tliry of the donor.

The wnitter; substantiation should also note whether the donese organiza-
tion provided any goods or services in consideration. in whoie or in past.
for the contnbution and, if yo, mpx provide a descripiion and good-faith
estimate of the value of the 200ds or scrvices. In the new law these are
referved 10 as “quid pro qu~ ~ontributione.™

Please note that there is a new law requiring charities to furnish
disclosyre statements 10 donors for such quid pro quo donations in
excess of §75. This is addressed in the next section regarding Disclo-
sure By Charity.

Ifthe goods or senvices consist entirely of intangible religious benefits,
the statement should indicate this. but the statement need not describe or
provide an estimate of the vaute of these benefits. “Intangible religious
bencfiis™ are also discussed in the following section on Disclosure By
Chagity. If, on the other hand, the donor receivea nowing in retwm for
the contribution. the written substantiation must so state.

The present law remains in effect that, pencrally, if the value of an itemn
or group of like items exceeds $5.000. the donor mus: obiain 2 qualified
appraisal and submit an ap; -.1-al summary with the retomn claiming the
deduction,

The organization may either provide separate staiements for aach contri-
bution of S250 or more from 2 taxpayer, or furnish periodic statements
substantiating contributions of $250 or morc.

Separate payments are regarded as independent contribunons and are
N0t aggrcgated for purposes . measunng the $250 threshold, However,
the Service is authorized © est=blish anti-sbuse ruies to prevent avoid-
ance of the substanliation requirement by taxpavers writing separate
smaller chocks on the same date. }

If donati..- . . mmese through pavroll deductings. the deduction from
each paycheck 15 regarded s 2 separate payment.

A charity that knowingiy p. - des f2lse writien subsiantiaton to = donor
may b schipct 1 the paaiies “or aiding 2nd abening an understate-
ment of tax labality under section $7G1 of the Code.

Disclosure by Charity of Receipt of
Quid Pro Quo Contrbution

Beginning January 1. 1994, under new section 6115 of the Intemal Rav-
enue Code. z charitable organization must provide « written disclocure
statement to donors who make a payment, described 25 & "guid pro quo
contribution.” in excess of $735. This requirement is separate from the
written substaniiation requir-. “or deducibility purposes as discus<ed
above. While, in cenain circumsrances, an orgamization may be able 1o
meet both requirements with the same written document. 2n organizs-
tion must be careful 10 satisfy the section 6115 written disclosure state-
meni requirement in & iimely manner because of the penaltics involved.

A quid pro quo contribution is 2 payment made partly as a contribution
and partly for goods or services provided 1o the donor by the charity. An
example of a quid pro quo <« ibution is where the donor gives 2 cha-
ity $100 in consideration for a Loncen ticket values at 340 In this ex-
ample, $60 would be deductible. Because the donor’s payment {quid pro
guo contribution) exceeds $75, the disclosure statement must be fur-
nished, even though the dec.nhle amount does not cxcoed $75.

Separate paymenss of $75 © -5 made at different times of the year for
separate fundraising events not be aggregated for purposes of the
$75 threshold. However, (e .. 1 ice is authorized 1o develop anti~abuse
rules to prevent avoidance of this disclosure requirement in situations
such as the writing of multiple checks for the same transaction.

The reguited written disclosure statcment must:

(1} inform the donor that the amount of the Fantribatinn thar ie de.



ductible for federal income tax purposes is limited (o the excess
of any money (and the value of any property other than money)
contributed by the donor over the value of goods or services pro-
vided by the charity, and

(2} provide the donor with 2 good-£aith estimate of the value of the
goods or services that the donor received.

The charity must fumish the statement in connection with either the
solicitation or the receipt of the quid pro quo contribution. If the disclo-
Sure satement is fumished in connsrdinr with a particular solicitation, it
i$ not necessary for the organization t pravide another statcment when
the associated contribution is actually received.

The disclosiire mi-t be in writing and must b made in @ manner that is
reasonzdiy lik=ly to voms w the ac:enton of the uenor, Forexample, a
disciovre in small ot v atun 3 farger document night not meet this

en. oment

in the 1oiicyv ing three circumstances, the disclosure statement is not
rgulied,

1) Wherc the only goods or services given 10 a donor meet the stan-
dards for “msubstangial value™ set out in section F01;
2 of Rev. Proc. 90-12. 1990-1 C.B. 471, as amplified by section
2.01 of Rev, Proc. 92-49, 1992-1 C.B 957 {or any updates or
revisions thereof);

(2 Where there is no donative slement involved in a particular

transaction with 2 charity. such as in 2 typical rmuseum gift shop
sale

(3} Wheez = 2rc is oniy an intanginis -zligisus benefis provided to
the donia The intangibie relizives beaesit must be provided o

Internal Revenus Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

the donor by an organszation organized sxclusively for religious
purposes, and must be of 3 type that generally isnot seld ina
commercial rranss  ~7 outside the donati+e context. An =x-
ample of.an intangibic ,sligious benefit would be admission (0 &
religious ceremony. The exception alsd generally applics to de
minimas tangible bencfits, such as wine, provided in connection
with a religious ceremony. The intangible religious benefit ex-
ception. however, does ot apply 1o such items as payments for
wition for education leading to a recognized degree, or for travel
services, oF consumer 200ds.

A penalty 1§ imposed on charities that do not mes! the disclosure re-
quirements. For failure (o make the rsquired disclosure in congection
with a quid pro quo contribution of more than $75. there is 2 penalty of
310 per contribution, not 10 exceed $5.000 per fundraising event or
wailing. The charity may avoid the penalty if it can show that the failure
was dug 1D reasonable cause.

Please note that the preva. ..., basic rule allowing donor deductivns
only (o the extent that the payment exceeds the fair market value of
the goods or services received in return still appiies generally toall
quid pro quo contributions. The $75 threshold pertains only to the
obligation to disclose and the imposition of the $10 per contribution
penalty, not the rule on deductibility of the payment.
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